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1. Introduction: The Hong Kong Office Investment Market - Overview

Hong Kong Business Districts: 

Hong Kong Office Lettings Market:

• Total city-wide stock: approx. 82.6 million 
sq ft.

• City-wide occupied space: approx. 73.0 
million sq ft

• 253 Grade A office buildings.
• Rents paid monthly in advance.
• Lease terms for commercial property is for 

3 years.
• Tenants generally cannot sub-let or assign 

their lease.

Wong Chuk 
Hang

Kowloon 
East

Wan Chai
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2. Hong Kong Office Lettings Market

• Vacancy rates increased during COVID lockdown.
• There were fewer lettings, and many companies downsized their space over the last 3 years.
• Demand from multi-nationals and firms from mainland China has been subdued.
• The move by companies to emerging office districts has slowed in recent years due to bigger discounts becoming available in core sub-markets 

(Greater Central, Wan Chai & Causeway Bay and Tsim Sha Tsui). 
• Social distancing and advances in technology has resulted in new workplace strategies and a need for flexible office space.
• Net effective rental levels have fallen over the last 3 years. 
• Landlords are more willing to agree CapEx deals with new tenants.

Source: Knight Frank – Grade A office market indicators (July 2022)

Source: CBRE
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The Hong Kong Office Investment Market in 2022

Source: Knight Frank 

Yield - Grade A Offices 

Yield - Grade B Offices 
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3. The Hong Kong Office Investment Market: Key Statistics
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4. The Hong Kong Office Investment Market: SWOT, Key Trends & Forecasts
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SWOT Analysis of Hong Kong Office Investment

Strengths

• Mature investment market.
• Excellent infrastructure and transport links.
• Regional financial hub.
• No restrictions on foreign ownership of 

property.
• Listed 16th in the JLL Global Real Estate 

Transparency Index.

• Investment sentiment remains subdued, and 
investors remain wary.

Weaknesses

ThreatsOpportunities

• Travel normalization will fuel space demand 
from multi-nationals and mainland Chinese 
firms.

• The government will boost the local economy 
in 2022 with approx. HK$66 billion of 
consumption vouchers (Up from HK$36 billion 
of consumption vouchers in 2021).

• Global geopolitical tension.
• Upcoming supply boom will ensure vacancy 

remains high.
• Subdued market sentiment due to lower-than-

expected economic performance.
• Possibility of further outbreaks.

Where is the Hong Kong office investment 
market in its life cycle?

Key Predictions for 2023
Demand will continue from occupiers in wealth 
management, healthcare and medical, tech and 
telecom, construction and co-working centers.

More innovative and flexible leasing packages will be 
offered until vacancy rates return to lower levels.

Workplace strategies will continue to develop with a 
growing focus on ESG and wellness.

Source: CBRE
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o An Introduction to Commercial Office Markets 
– Nairobi 

12th October 2022 | 11:00am BST

o An Introduction to Commercial Office Markets 
– Johannesburg

19th October 2022 | 11:00am BST

o An Introduction to Commercial Office Markets 
– Lagos/Abuja

26th October 2022 | 11:00am BST


	An Introduction to Commercial Office Markets 
	An Introduction to Office Investment Markets: Hong Kong
	1. Introduction: The Hong Kong Office Investment Market - Overview
	2. Hong Kong Office Lettings Market
	The Hong Kong Office Investment Market in 2022
	4. The Hong Kong Office Investment Market: SWOT, Key Trends & Forecasts
	Slide Number 7

